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The Recovery Rebate is an 2O
investment in Washington's kids

Flexible cash through an updated Working Families Tax Credit would
reach 1in 4 Washington kids — and an outsized share of children of color

Children thrive when they grow up with their basic needs met. However, long before the pandemic, households with
low and moderate incomes struggled to afford the basics for their kids, and this has only worsened during COVID-19’s
economic fallout. At the same time, existing racist barriers like a lack of access to healthcare and the ramifications of
historically racist policies like redlining make Black, Indigenous, and other communities of color — including many
immigrant communities — more likely to experience poverty and less able to build wealth.

A Recovery Rebate in the form of an updated Working Families Tax Credit (our state-level Earned Income Tax Credit,
or EITC) provides a cash infusion to the families of one in four kids, supporting these households in affording essential
needs, like rent and groceries.

The Recovery

Rebate would have a

. q 0 . . Outsized eligibility for
far-reaching impact on 1in 4 WA Kids BIPOC households

. 5 .
Washlngton state’s kids 573,000 Washington children Black, Indigenous, and people of color make up
live in households that would 36% of eligible households in comparison to
receive support. making up 25% of the population.

Direct cash - like the Recovery Rebate - is proven to support the wellbeing of kids

Promotes healthy childhood development: Children in families that receive the EITC are

@ healthier overall than their counterparts' in families that do not receive the credit. The credit correlates
with fewer babies with low birthweights? - especially for Black mothers? - and meaningful improvements in
child development.*

Q Contributes to stronger families and homes: The Working Families Tax Credit would put Washington’s
%& children on a path to success by supporting families with low incomes to meet their kids’ basic needs.
The flexibility offered by the Recovery Rebate allows families to make decisions about what is best for
them — from accessing safe and stable housing® to buying technology to help in school.

Strengthens children’s long-term educational success: When children have their needs met, they do
@ better in school. Tax credit increases are linked to higher math and reading scores® among elementary and

middle school students. Children in families that receive these credits are also more likely to graduate high

school on time.” The impacts are stronger in families with young children and for families with the

lowest incomes.®

Simon, D, Mclnerney, M, & Goodell, S (2018). The Earned Income Tax Credit, Poverty, and Health. Health Affairs. https://doi.ora/101377/hpb2018
Markowitz, S, Komro, KA, Livingston, MD, Lenhart, O & Wagenaar, AC (2017). Effects of state-level Eamed Income Tax Credit laws in the U.S. on
& Medicine, 194 67-75. https://doi.0rg/101016/ socscimed. 201710,016

. (orv M. D., & Wagenaar, A. C. (2019). Effects of State-Level Earned Income Tax Credit Laws on Birth Outcomes by Race and Ethnicity. Health Equity, 3(1: 61-67.

| health behaviors and infant health outcomes. Social Science

ttps://dol.orc v
Pilkauskas, N & Michelmore, K(zowm The Effect of the Earned Income Tax Credit on Housing and Living Arrangements. Demography, 56: 1303-1326. https://doi.ora/10007/513524-019-00791-5
doi10.1177/1077559520987302

Chetty, R, Friedman, JN & Rockoff, J (2011). New Evidence on the Long-Term Impacts of Tax Credits. Internal Revenue Service. https:/www.irs.qov/pub/irs-soil/firpchettyfriedmanrockoff.pdf
Savidge-Wilkins, G. (2012). The Relationship Between Parental Receipt of the Earned Income Tax Credit and Children’s High School Dropout Status. Georgetown Public Policy Review,
http://gppreview.com/wpcontent/uploads/2013/02/savidge-wilkins-thesis-ed.pd

Dahl, G. B., & Lochner L 12012) The Impact of Family Income on Child Achievement: Evidence from the Eared Income Tax Credit. American Economic Review, 102(5): 1927-1956
https://doi.org/101257/aer102.5.1927

© oo v s W -

budgetandpolicy.org




